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In this edition...
Wilson HTM held its 6th annual life
science conference in Sydney this week,
showcasing 12 of the sector’s leading
companies.

Themes to emerge from the conference
included the near term prospects for
revenues for a number of companies, as
well as a strategy that factors in manufac-
turing as a key element in value creation
and control.

Overall, the conference highlighted the
significant opportunities that will occur,
(if not already occurring) for investors
with an exposure to well structured
biotech companies.

The Editors
Companies Covered: ACL, ACR, BTA,
CXD, CXS, CST, HXL, MSB, PXS,
QRX, SPL, UBI

Wilson HTM Life Sciences Conference Report
Wilson HTM held its 6th annual life sciences conference this week in Sydney. The
conference aims to showcase the twelve best listed life science companies in Australia in
the one day with analyst interviews with each company. For the second year in row, the
mood at this event was distinctly positive, with a genuine level of heightened anticipa-
tion and growing confidence towards the Australian biotech sector.

Mesoblast  – Multiple Products, Multiple Opportunities
Mesoblast is developing products from adult stem cells, which are harvested from bone
marrow. From a population of 1:100,000 cells, the stem cells are isolated and are highly
expandible and immunogenic. The company can produce 10 billion adult stem cells from
a batch of one million initial cells within six weeks.

Mesoblast founder, Silviu Itescu, said the company can produce products with different
concentrations and formulations, delivering multiple products for different partners with
distinct pricing points. With these products, Itescu said the technology would be treated
more like a device and likely require only single pivotal Phase III trials to get to market.

One new application for which the company has recently generated positive preclinical
results, is in intervertebral disc damage, which is a precursor before spinal fusion is
required. The preclinical studies have shown outstanding complete reversal of destruc-
tion pathology in large animal studies according to Itescu. This is a very large market,
with around 20% of the population with some type of intervertebral disc damage, ten
times larger than the spinal fusion market. A adult stem cell treatment could sell for $5000
- $7000 per treatment. For the knee osteoarthritis program, the company is likely to partner
out earlier.

The products being developed by Angioblast are more in sync with pharmaceutical
products said Itescu. The current Phase II heart failure trial (in 60 patients) is expected to
be finished in the first quarter of 2010. From initial results in patients who were extremely
ill with less than 30% heart blood ejection fraction, a 50% improvement was seen in some
patients within only three months.

In the non-union long bone repair trial, an adolescent who had been in a car accident with
no bone repair after six months, was healed in just 12 weeks with the Mesoblast adult
stem cells.

Manufacturing Theme
One theme emerging from the conference was that of companies seeking to maintain
manufacturing control of their products. These include Chemgenex, Universal Biosensors,
Pharmaxis, Cellestis, CathRx and Acrux. Itescu said Mesoblast can also maintain fu-
ture manufacturing of its stem cell products, with significant potential profit from that
alone.
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On a comparison with competitor Osiris Therapeutics, Itescu
said Mesoblast's cells were 100% homogeneous based on a supe-
rior purification process. Mesoblast has sufficient cash at hand to
complete its current Phase II programs.

(Mesoblast is capitalised at $149 million. It had $15.6 million in
cash as of June, and made a net loss of $12.3 million in FY2009.)
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Disclaimer:
Information contained in this newsletter is not a complete analysis of every material fact respecting any company, industry or security. The opinions and estimates herein expressed
represent the current judgement of the publisher and are subject to change. Blake Industry and Market Analysis Pty Ltd (BIMA) and any of their associates, officers or staff may have
interests in securities referred to herein  (Corporations Law s.849). Details contained herein have been prepared for general circulation and do not have regard to any person’s or
company’s investment objectives, financial situation and particular needs. Accordingly, no recipients should rely on any recommendation (whether express or implied) contained in this
document without consulting their investment adviser (Corporations Law s.851). The persons involved in or responsible for the preparation and publication of this report believe the
information herein is accurate but no warranty of accuracy is given and persons seeking to rely on information provided herein should make their own independent enquiries. Details
contained herein have been issued on the basis they are only for the particular person or company to whom they have been provided by Blake Industry and Market Analysis Pty Ltd.  The
Directors and/or associates declare interests in the following ASX Healthcare and Biotechnology sector securities: ACL, ACR, ADO, BNO, BTA, CGS, CSL, CST, CXD, CYT, CUV,
CXS, FLS, HGN, HXL, IDT, IMU, MBP, PAB, PBP, PLI, PXS, SHC, SPL, TIS, UBI. These interests can change at any time and are not additional recommendations. Holdings in stocks
valued at less than $100 are not disclosed.

How Bioshares Rates Stocks
For the purpose of valuation, Bioshares divides biotech stocks into
two categories. The first group are stocks with existing positive cash flows
or close to producing positive cash flows. The second group are stocks
without near term positive cash flows, history of losses, or at early
stages of commercialisation. In this second group, which are essen-
tially speculative propositions, Bioshares grades them according to
relative risk within that group, to better reflect the very large spread
of risk within those stocks.

Group A
Stocks with existing positive cash flows or close to producing positive cash
flows.

Buy CMP is 20% < Fair Value
Accumulate CMP is 10% < Fair Value
Hold Value = CMP
Lighten CMP is 10% > Fair Value
Sell CMP is 20% > Fair Value
(CMP–Current Market Price)

Group B
Stocks without near term positive cash flows, history of losses, or at
early stages commercialisation.

Speculative  Buy – Class A
These stocks will have more than one technology, product or
investment in development, with perhaps those same technologies
offering multiple opportunities. These features, coupled to the
presence of alliances, partnerships and scientific advisory boards,
indicate the stock is relative less risky than other biotech stocks.
Speculative  Buy – Class B
These stocks may have more than one product or opportunity, and
may even be close to market. However, they are likely to be lacking
in several key areas. For example, their cash position is weak, or
management or board may need strengthening.
Speculative  Buy – Class C
These stocks generally have one product in development and lack
many external validation features.
Speculative  Hold – Class A or B or C
Sell
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